
 
 

 
         

 

 

 

 

 

 

 

State of the Market: Stocks surge to new highs to start the 
new year.   
 
The pause in the stock market rally that I predicted in the Dec. 
19 issue lasted barely two weeks—much shorter than I feared.  
Broad-based equity index ETFs representing stocks around the 
world are making new highs.  In the case of U.S. stocks, those 
highs are confirmed by the advance-decline line and by VIX 
hitting all-time lows.  All of these observations are consistent 
with our models, which tell us that conditions remain bullish.  
That does not preclude the possibility that stocks will pause or 
pull back, but it does make it very unlikely that we will see a 
significant correction.  We continue to recommend holding full 
equity allocations. 

 
Although emerging markets stumbled in late November, I continue to recommend them for 2018.  The ratio of 
EEM / SPY (total returns) is back above its 200-day moving average, which is a signal that historically has led to 
better relative performance in emerging markets.   And unlike SPY, which remains somewhat overbought by 
MACD, EEM generated a fresh MACD buy signal in December after MACD fell to negative territory.  (See chart 
below.)   The valuations of emerging markets relative to developed markets stocks is in line with the 21-year 
average spread.  However, emerging markets are less risky now than they used to be, so I consider this to be a 
favorable indicator for 
emerging markets as 
well.—Marvin Appel   
 
 
 

Dr. Marvin Appel, 
Editor 
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In the next issue: 2018 equity and 
bond market outlook and strategy. 

 

Gerald Appel,  
Editor Emeritus 

Signalert Asset Management LLC, Publisher • 525 Northern Boulevard • Suite 210 • Great Neck, NY • 11021 

Registered with the S.E.C. as an investment advisor Volume 46, Number 4 January 5, 2018 



2 
 

Signalert Asset Management LLC, Publisher • 525 Northern Boulevard • Suite 210 • Great Neck, NY • 11021 
 

 

Energetic about 2018 
By Joon Choi 
 
2017 turned out to be a stellar year for equities; as the S&P 500 Index rose 19.4%; contrary to the most followed 
strategists’ average forecast of 4% appreciation for the index. For the record, I was also in the camp of high single 
digit gains for the index which led me to recommend covered call positions with 8-11% potential last year.  
Looking back, I might have been a little cautious. However, I believe it’s unlikely that equities will see similar gains 
for 2018 as inflation may grab the headlines this year as economies around the world are heating up; which will 
likely force the Fed to raise the short-term rates more abruptly than anticipated.  In this article, I will discuss an 
investment idea for the New Year. 
 
Overview 
 
U.S. equities have benefited from the “Goldilocks” scenario (low inflation with modest growth) since the financial 
crisis which led to the ultra-low interest rate environment.   On the other hand, commodities have not fared as 
well for the same period because they tend to perform better during inflationary cycles.  However, a commodity 
such as crude oil has seen sharp gains from its depressed level in 2015.  In fact, oil has seen a first back to back 
annual gains in 2017 (45% in 2016 and 11% in 2017) since 2011.  Copper also saw first consecutive yearly gains 
last year since 2011. 
 
Recommendation 
 
 Commodity play may become the best investment thesis for 2018.  I believe the best way for the average 
investors to get a piece of the pie is to invest in XLE (Energy sector ETF).  Fundamentally, stronger economic 
growth should increase demand for oil.  Technically, the XLE monthly chart resembles the bullish pattern the ETF 
had back in 2010.  Chart 1 shows the similarity between 2008-10 and 2014-18.  Point A reflects the severe selloffs, 
prices bounced sharply in point B, a correction at point C followed by a sharp price rise.  In addition, the current 
MACD pattern resembles the one from 2008-10; a rising bottom.  (Continues on page 3.) 
 

 As of January 3rd, 2018

Chart 1: Monthly XLE Chart Comparison
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Energetic about 2018 
(Continued from page 2.) 
 
XLE broke out of its trading range in 2010 and 
rallied past another channel (Chart 2). 
 
Using a similar technique from the previous 
instance, I am setting a target price of $95 for XLE 
(next channel up from current trading channel) 
which is 27% from current level (Chart 3).   
 
Furthermore, as you can see in Chart 4, XLE broke 
out from the downtrend that started in 2014.  A 
break out from a multi-year price weakness like 
this usually leads to a sharp rise which may be an 
indication that XLE may hit the target price of $95 
rather quickly, maybe even before the summer is 
over.  Therefore, I strongly recommend increasing 
energy exposure in your portfolio. 
 
 We hope our investment insights prove to be 
helpful in the New Year.  In the next few issues, I will 
be writing about other investment ideas for 2018. 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chart 2: XLE Rally in 2010-11

As of January 3rd, 2018

Chart 3: XLE Target Price for 2018

Target Price of $95

As of January 3rd, 2018

Chart 4: XLE Broke Out

Broke Out
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The Moment of Truth for the S&P 500 (SPY)  
By Bonnie Gortler 
 
The Dow, S&P 500 and Nasdaq completed their best year since 2013.  Many global markets broke out from long-
term down-trends, igniting interest among investors and achieving gains of over 20%. In addition, 2017 was one of 
the least volatile years I have witnessed in my over 35-year career.   Technical indicators have confirmed the highs 
made in the major averages, and uptrends remain in effect.   
 
The question remains can the rally continue in 2018?  
 
The probabilities are high that further gains are likely.  Our models indicate a positive market climate for the start 
of 2018.  The bulls remain in control for now.  However, optimism is at extreme levels, (a contrary indicator), 
investors’ cash is at levels that are the lowest since 2000, and interest rates are rising.  We are at the Moment of 
Truth for the S&P 500 (SPY) because intermediate-term upside objectives are close to being met.   
 

The SPDR S&P 500 (SPY) Weekly Price and Channel 

 
 
The S&P 500 (SPY) is comprised of 500 stocks of the largest companies in the U.S. When you invest in the S&P 500 
(SPY), you are getting a broad representation of large-cap U.S stocks with moderate risk. 
 
The top portion of the chart is the weekly (intermediate-term) SPDR S&P 500 ETF (SPY) and its price channel 
(purple lines).  The upside channel objective is 276.00 (orange line).  The S&P 500 (SPY) has been in a weekly 
uptrend since February 2016 (black line), with only a minor penetration.  
 
Until the upside trendline on the S&P 500 (SPY) is broken, which would require the SPY to break below 256.00 on 
a weekly close, it is very unlikely that we will see a serious decline.  
 
(Continues on page 5.) 
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The Moment of Truth for the S&P 500 (SPY)  
(Continues from page 4.) 
 
The SPY declines in 2017 were less than 3%, much lower than normal. In 2018 look for declines to be larger as 
volatility picks up and investors decide to lock in some of their profits.   
 
Notice how the SPY is very close to its upside objective. If penetrated it would be bullish and suggest the rally can 
go significantly higher.   A turn down in the near term without reaching the channel objective at 276.00 would 
suggest the SPY is ready to pause and potentially pullback to support at 244.00. 
 
The lower portion of the chart is the 12-26-9 MACD, a measure of momentum.   MACD is rising and has confirmed 
the recent price high made by the S&P 500 (SPY), (orange circle), suggesting the final top has not been reached.   
MACD is showing strength instead of weakening momentum.  
 
Summing Up: 
 
Stocks continue their advance to start 2018 after completing its best year since 2013.     There is no serious threat 
of a major decline unless the S&P 500 (SPY) intermediate uptrend is violated.  Watch for a shift in trend if the SPY 
breaks below 256.00 on a weekly close.  For now, continue to celebrate and enjoy the ride as the bulls remain in 
control and the bears remain in hibernation.  
 
I would love to hear from you.  Please call me at 516-829-6444 or email at bgortler@signalert.com to share your 
thoughts or ask me any questions you might have. 
 
 
 
 
 

What You Need to Know About Life Insurance—A Primer (part 3) 
By Marvin Appel 

 
“Don’t sell life insurance.  Sell what life insurance can do.”—Ben Feldman1 
 
In the previous sections we discussed the difference 
between term and cash value life insurance.  Because of the 
added cost, term policies should be your default option for 
life insurance unless there are compelling reasons to incur 
the added expense and financial commitment of cash value 
life insurance.  However, if you are one of those people for 
whom a cash value policy is the best choice you will see in 
this section some of the things you can do with the cash 
value in a life insurance policy.  Possibilities include cashing 
out the policy before you die or borrowing from the policy.   
 
One situation where cash value life insurance can be 
attractive is as an alternative to investing to fund a bequest.  
(Continues on page 6.) 

                                                           
1 http://www.thinkadvisor.com/2014/07/10/15-best-insurance-quotes-of-all-time?slreturn=1510098932&page=16, accessed 
11/7/2017. 

For new subscribers 
 
Part 1 of this series appeared on our 
November 9, 2017 issue of Systems and 
Forecasts.  Part 2 appeared in the December 
19, 2017 issue. 
 
If you didn’t see either or both of these earlier 
installments please email us at 
marketletter@signalert.com and we will email 
them to you. 

http://www.thinkadvisor.com/2014/07/10/15-best-insurance-quotes-of-all-time?slreturn=1510098932&page=16
mailto:marketletter@signalert.com


6 
 

Signalert Asset Management LLC, Publisher • 525 Northern Boulevard • Suite 210 • Great Neck, NY • 11021 
 

What You Need to Know About Life Insurance—A Primer (part 3) 
(Continues from page 5.) 
 
Because death benefits from life insurance are not subject to income tax, it is possible that a cash value policy can  
be an attractive part of your estate plan to fund a bequest for your heirs. 
 
What you can do with the cash value? 
 
Cash values in insurance policies take years of your paying premiums before they become significant.  If you do 
accumulate a significant cash value in an insurance policy, you can cash out your policy without waiting to die.  If 
you do this, you will get the cash value less any surrender charges.  Surrender charges start high (up to 10% of the 
cash value) and taper off over a period of ten years or so.  They pay the cost of the sales commission to the agent 
who sold you the policy.  In general, the cash value will be significantly lower than the death benefit but the policy 
holder will have his money immediately rather than having to wait for some uncertain time in the future.  (An 
exception is where the insured lives and pays premiums much longer than average.) 
 
As long as the cash value stays within the policy, no income taxes are due on any investment earnings that accrue.  
However, when you cash out an insurance policy you may owe income taxes on some of the proceeds.  The 
cumulative total of the premiums you paid into the policy represents your cost basis.  If the cash value you 
redeem exceeds the total premiums you have paid then any overage is taxable, reported to you and the IRS on a 
1099-R. 
 
If you need money, you don’t have to cash out your policy.  Instead, you can borrow against the cash value from 
the insurance company.  Borrowing, rather than cashing out entirely, may allow you to retain the death benefit 
even if you die before repaying the loan.  If you borrow from a policy and the insured person dies before you 
repay the loan then the balance due (including accrued interest) is deducted from the death benefit.  No income 
taxes are due when an insurance policy pays a death benefit, regardless of whether or not there was an 
outstanding loan against the policy at the time the insured person passed away. 
 
Loans against insurance policies usually carry a low interest rate compared to other consumer loans, so this is a 
potentially handy way to meet unexpected emergency needs for cash.   However, you have to be careful about 
over-borrowing because if you do not eventually pay into your policy it could lapse prematurely.  If your policy 
lapses with an outstanding loan then you suffer the same tax consequences as if you had cashed out your policy. 
 
Think of the cash value as a bucket.  Into the bucket go the premiums you pay and the investment profits that the 
insurance company earns for you.  The insurance company removes the cost of insurance from the bucket (to 
fund the death benefit), and you might also remove some money from the bucket in the form of a loan.  If the 
bucket gets empty because you have borrowed, the insurance company will close out your policy and claim the 
cash value to pay off the loan.  This is analogous to a margin call. 
 
Tax advantages of permanent life insurance 
 
Death benefits are generally not subject to income tax.  You can therefore view a permanent policy as an 
investment where you pay in the premiums (in after-tax dollars) and collect the death benefit at an expected 
time.  The difference between the total amount of premiums you pay in and the death benefit is a tax-free gain.    
 
(Continues on page 7.) 
 
 
 



7 
 

Signalert Asset Management LLC, Publisher • 525 Northern Boulevard • Suite 210 • Great Neck, NY • 11021 
 

What You Need to Know About Life Insurance—A Primer (part 3) 
(Continues from page 6.) 
 
You can use a life expectancy calculator2 to estimate the total premiums you can expect to pay in before collecting 
the death benefit.  Then you can calculate the equivalent after-tax investment return that would give you the 
same results.  If the implied investment return on the insurance policy compares favorably to the prospects from 
alternate investments then you should consider the cash value policy.  If not, stick with term insurance and invest 
the amount you save by not buying cash value insurance on your own.  The inset to the right shows an example of 
how to evaluate the potential investment merits of a cash value policy. 
 
There are other considerations besides investment returns.  
When you sign up for a cash value life insurance policy you have 
to be prepared to pay the premiums indefinitely.  If you are 
concerned about future a future cash crunch (say from losing a 
job or some other decline in your earnings) then you should be 
very wary about incurring a significant financial commitment.  In 
the example from the case study, the policy appears to be a good 
bet, but only for a couple that is highly confident in their ability to 
pay the premiums indefinitely. 
 
There is one tax risk with cash value life insurance that you need 
to manage: When the cash value reaches the death benefit, the 
policy pays out the cash value as a taxable distribution during 
lifetime rather than as a tax-free death benefit.  For a more 
thorough description of this, see Michael Kitces’ blog.3  The 
solution to this is to suspend paying premiums when the cash 
value gets large enough to cover the annual premium.  If you 
suspend making premium payments, the insurance company will 
debit your cash value for the cost of insuring the death benefit, 
preventing growth in the cash value from triggering the 
termination of the policy.  You have to keep an eye on the policy 
to make sure to resume paying premiums when the cash value 
shrinks below the annual premium payment. 
 
Types of cash value life insurance 
 
There are several types of cash value life insurance, including whole life, universal life.  With whole life and 
universal life, the growth of the cash value depends on the performance of the investments that the insurance 
company makes.  Whole life policies have a consistent death benefit, while universal life policies allow you to 
change the death benefit (with attendant changes in the premiums).   
 
With variable life and variable universal life policies you get to decide how to invest the cash value, using the 
menu of mutual fund options that the insurance company offers on its platform.  If your selections perform well 
you can use the growth in cash value to offset premiums, borrow from the policy or, in the case of variable  
 
(Continues on page 8.) 

                                                           
2 One from MetLife is available at https://rslic.metlife.com/lic/corpLongevity.do  This calculator allows you to calculate single 
or joint life expectancies. 
3 https://www.kitces.com/blog/outliving-the-end-of-life-insurance-mortality-tables-the-age-100-tax-problem-when-life-
insurance-expires/, accessed 11/7/2017. 

Case study: 
Choose between a cash value life policy 

and investing on your own 
  
A married couple ages 68 (husband) and 
66 (wife) buys a cash value, second –to-
die policy.  The initial premium is 
$125,000 and the annual premiums are 
$14,000 per year after that.  The death 
benefit is $1.2 million.  Is this a 
worthwhile purchase? 
 
The joint life expectancy of this couple is 
22 years.  (That is, there is a 50-50 chance 
that after 22 years, neither spouse will be 
alive.)  So the expected outlay and return 
is a payment of $125,000 the first year 
followed by 21 payments of $14,000 and 
a redemption of $1.2 million at year 22.  
You would have to earn 7.1% after taxes 
to match this cash flow—a very high bar--
so this appears to be an attractive 
insurance policy. 

https://rslic.metlife.com/lic/corpLongevity.do
https://www.kitces.com/blog/outliving-the-end-of-life-insurance-mortality-tables-the-age-100-tax-problem-when-life-insurance-expires/
https://www.kitces.com/blog/outliving-the-end-of-life-insurance-mortality-tables-the-age-100-tax-problem-when-life-insurance-expires/
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What You Need to Know About Life Insurance—A Primer (part 3) 
(Continues from page 7.) 
 
universal, increase coverage (subject to updated medical evaluation).  But if your investments perform poorly you 
may have to increase the premiums you pay to maintain the policy. 
 
All of this can get confusing.  Remember that for most people, term insurance is the way to go.  The link below will 
take you to an interactive website that calculates how much coverage you need and describes which type of 
insurance policy might be best for you based on questions you answer. 
 
http://www.lifehappens.org/insurance-overview/life-insurance/calculate-your-needs/ 
 
Summary: Where cash value might be of value 
 
One advantage of cash value policies over term policies is that you can access the cash value before you die.  You 
can do this either by cashing out the policy, which abandons the death benefit and relieves you of any obligation 
to pay future premiums.  Alternatively, you can borrow against the cash value.  In this case, the policy will still pay 
the death benefit provided that you pay sufficient premiums in the future to keep the policy from lapsing.  In 
general, the ability to access the cash value is not worth the price of the higher premiums, compared to buying a 
term policy and investing the savings on the premium.  You should view the ability to cash out a policy or to 
borrow against it as loss mitigation rather than as features worth paying for. 
 
One situation where cash value life insurance can be attractive is a way to direct the death benefit to your heirs.  
Because death benefits are not taxed, it is possible that your heirs would be better off paying premiums into a 
cash value life insurance policy instead of investing on their own.  The devil is in the details: You should carefully 
compare the premiums projected for the life insurance policy against potential after-tax investment returns 
before committing to a cash value policy. 
 
Conclusion 
 
When it comes to buying life insurance it is important for you to educate yourself.  We have spent a lot of time 
unraveling the complexities of cash value life insurance and comparing it to term insurance.  We will conclude this 
series of articles below with some information about how to recognize whether your insurance company is 
financially sound and some useful websites that will help you gather objective information to aid in your decision 
making. 
 
Financial strength of your insurance company 
 
Insurance is only as good as the company that guarantees it.  Since insurance is such a long-term commitment, 
you need to work with a company in which you have a high level of confidence.  There are ratings agencies that 
evaluate insurance companies’ financial soundness to help you avoid paying premiums to a company that won’t 
be around as long as you are. 
 
One of the most popular insurance company ratings agencies is A.M. Best.  Its ratings start from A++ to F.  A.M. 
Best deems companies rated B+ or B++ to be “good”, those rated A- or A to be “excellent” and those rated A+ or 
A++ to be “superior”.  You might think that a “good” company is good enough.  But long-term risks can be 
significant for even “good” companies.   
 
(Continues on page 9.) 
 

http://www.lifehappens.org/insurance-overview/life-insurance/calculate-your-needs/


9 
 

Signalert Asset Management LLC, Publisher • 525 Northern Boulevard • Suite 210 • Great Neck, NY • 11021 
 

What You Need to Know About Life Insurance—A Primer (part 3) 
(Continues from page 8.) 
 
A.M. Best published its own study in 2016 about what percentage of the companies that received various ratings 
ended up becoming “impaired” within fifteen years. 4 Only 0.14% of A++ rated companies became impaired over 
the subsequent 15 years, but 15-year impairment rates have been much higher below the top notch: 11% of A- 
rated and 19.3% of B+ rated companies.   
 
Note that impairment does not mean that a company failed to honor its obligations.  Rather, it means that a 
company’s financial situation deteriorated to the point where a state insurance regulator has had to step in to 
protect policy holders.  State insurance regulators have many options available to them including forced 
liquidation in extreme cases, but lesser actions including rehabilitation and supervision.  The bottom line is that 
you should under no circumstances work with a company below B+, and you should try hard to purchase policies 
from companies rated at least A+ (4.7% impairment rate over 15 years). 
 
Resources for consumers 
 
Before making a commitment to a life insurance policy you should educate yourself.  Google can lead you to many 
informative resources.   The websites below were helpful to me in preparing the material for this article: 
 
New York State Dept. of Financial Services:  http://www.dfs.ny.gov/consumer/cli_befbu.htm 
Lifehappens.org 
Nerdwallet.com 
Investopedia:  https://www.investopedia.com/university/insurance/insurance8.asp 
 
 
 

  

                                                           
4 Best’s Impairment Rate and Rating Transition Study – 1977-2015.  
http://www.ambest.com/nrsro/FormNRSRO_Ex1_RatingsImpairment.pdf, accessed 12/14/2017 

Signalert Asset Management 
Publisher of Systems & Forecasts 

 

We manage accounts starting with as little as $50,000 and can accommodate a range of investment objectives, 
from highly conservative to aggressive.  We also offer tax-advantaged programs and can customize a portfolio to 
meet any individual needs you may have.  All of our programs employ risk management with the goal of making 
your accounts safer than the relevant market benchmarks. 
 

http://www.ambest.com/nrsro/FormNRSRO_Ex1_RatingsImpairment.pdf
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Systems and Forecasts Growth & Income Portfolio 

 

                                    

        

 
 
 
 
 

Symbol Fund Name Objective Allo Buy Date: Buy Price: 1/2/18 % G/L *

XLF Financial Select Sector SPDR ETF Finacial 10.00% 11/1/2017 $26.64 $27.92 5.29% *

XLI Industrial Select Sector SPDR ETF Industrials 10.00% 12/1/2017 $73.59 $76.12 3.98% *

XLV Health Care Select Sector SPDR ETF Health Care 10.00% 12/1/2017 $83.30 $83.61 0.77% *

TDHIX Transamerica High Yield Bond High Yield Bond 30.00% 12/14/2016 $9.16 $9.30 7.72% *

Cost Basis

SPY SPDR S&P 500 ETF Large Blend 10.00% 11/1/2016 $211.01 $268.77 30.28% *

SPY SPDR S&P 500 ETF Large Blend 10.00% 12/16/2016 $225.04 $268.77 21.57% *

SPY SPDR S&P 500 ETF Large Blend 20.00% 10/31/2017 $257.15 $268.77 5.04% *

* Includes dividends as cash

S&P Sector Rotation

Bond Funds: 

Trading / Covered Call Writing  Strategy :

G&I Portfolio Return 2017 12.78%

Benchmark Return 2017 18.80%

G&I YTD Portfolio return as of Jan. 2, 2018 0.49%

Benchmark YTD return as of  Jan. 2, 2018 0.57%

  Portfolios do not include money market interest when in cash, 

     sales commissions or expenses.

Growth & Income Portfolio

$20,251 

$23,675

$16,000

$17,000

$18,000

$19,000

$20,000

$21,000

$22,000

$23,000

$24,000

$25,000

1/2/17 4/2/17 7/2/17 10/2/17 1/2/18

Growth&Income Portfolio Benchmark (70% SPY 30% AGG)
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Systems and Forecasts High Income Portfolio

 
Recommended mutual funds are available at various brokerage houses at no loads for purchase or redemption. Subscribers are advised to verify 

arrangements at brokerage houses where they trade. If loads are charged, we advise replacing our portfolio recommendations with other similar funds. We 

advise all investors to read fund prospectus before purchases.  

                                      

 
Indicator Roundup 

10 Day Ratio of NH / (NH+NL) on the NYSE is 85.39 and on a Sell.                    

Relative Strength between S&P 500/Nasdaq favors the S&P 500.    

Corporate Bond Model generated a Buy the week ending 4/21/17. 

Symbol Fund Name Objective Allo Buy Date: Buy Price: 1/2/18 % G/L *

CYS-PB CYS Inv, 7.50% Series B Cumulative Red. Pref Stk Mortgage REIT Preferred Stk 5.00% 8/25/2017 $24.95 $24.80 1.28% *
NLY-PE * Annaly Capital Management Preferred E * Mortgage REIT Preferred Stk 5.00% 5/5/2014 $23.90 $25.25 35.56% *
GAB-G Gabelli Equity Trust Preferred G Preferred Stk 5.00% 5/5/2014 $23.20 $24.65 26.45% *
PFF iShares US Preferred Stock US Preferred Stock 10.00% 2/28/2017 $38.70 $37.86 2.35% *

TGHNX TCW High-Yield Bond N  High Yield Bond 15.00% 3/14/2016 $6.12 $6.39 12.16% *

TDHIX Transamerica High Yield Bond High Yield Bond 30.00% 12/14/2016 $9.16 $9.30 7.72% *

LFRAX Lord Abbett Floating Rate A Floating Rate 10.00% 12/9/2016 $9.22 $9.18 4.37% *

NHMAX Nuveen High Yield Municipal Bond A High Yield Municipal Bond 10.00% 6/1/2017 $17.07 $17.46 5.33% *

DLTNX DoubleLine Total Return Bond N Intermediate-Term Bond 10.00% 10/6/2014 $10.97 $10.61 8.24% *

* HTS-A   Hatteras Preferred A name change * Includes dividends as cash

Bond Funds:

High Dividend Strategy:

Hi Inc Portfolio Return  2017 5.88%

iShrs Barclays Agg Bd  Return 2017 3.55%

Hi Inc Port YTD return as of Jan. 2, 2018 -0.05%

iShrs Barclays Agg YTD ret. Jan. 2, 2018 -0.15%

  Portfolios do not include money market interest when in cash, 

     sales commissions or expenses.

High Income Portfolio

$14,150

$15,001

$13,141

12000.00

12500.00

13000.00

13500.00

14000.00

14500.00

15000.00

15500.00

16000.00

01/02/17 04/02/17 07/02/17 10/02/17 01/02/18

Equity Strategy Bond Strategy AGG (Ishares Bar Agg Bond ETF)
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Systems and Forecasts Top Performing ETF’s 

 

Performance data appears below for our two rosters of top-performing ETF’s. New rosters were created with data as of 11/7/17, 

selected from a universe of approximately 1000 Exchange Traded Funds including all styles and sectors except fixed income.  

The aggressive roster includes all volatility levels.  The moderate roster excludes the most volatile ETF’s. Average performance 

of the rosters from 11/7/17 through 1/02/18: Agg Roster +4.1%; Mod Roster +2.5%; S& P 500:+4.1%; VT +4.7%.  

 

Trading fees vary according to brokerage arrangement.  Please check the fund prospectus prior to investing in any security.  

1 REMX VanEck Vectors Rare Earth/Strat Mtls ETF Specialty - Natural Resources 9 12.82 21.44 86.42 3.52

2 LIT Global X Mgnt ETF Lithium Specialty - Unaligned 9 4.11 7.59 66.10 2.89

3 CQQQ Guggenheim ETF China Technology Foreign Stock 9 6.39 9.37 80.46 4.64

4 SOXX iShares ETF PHLX Semiconductor Specialty - Technology 8 4.16 11.07 46.10 4.51

5 PSI PowerShares ETF Dynamic Semiconductors Specialty - Technology 9 4.17 5.40 45.44 4.26

6 SMH VanEck Vectors Semiconductor ETF Specialty - Technology 8 3.86 9.51 43.84 4.07

7 JJN Barclays ETN iPath Bloomberg NickelETN Specialty - Natural Resources 9 10.30 16.93 25.44 -2.60

8 UGA United States Cmodity ETF Gasoline FdLP Specialty - Natural Resources 9 2.36 15.21 4.60 0.60

9 BNO United States Cmodity ETF Brent Oil FdLP Specialty - Natural Resources 9 7.39 23.25 19.88 1.93

10 TAN Guggenheim ETF Solar Specialty - Natural Resources 9 9.29 21.26 56.00 3.42

11 CHIQ Global X Mgnt ETF China Consumer Specialty - Unaligned 9 10.60 9.48 71.02 3.32

12 ITB iShares ETF US Home Construction Specialty - Real Estate 8 4.42 21.48 63.25 3.00

13 PALL ETF Securities ETF S Physical Palladium Specialty - Precious Metals 9 6.15 17.77 51.37 1.85

14 FFTY Innovator ETF IBD 50 Fund Growth 9 3.22 6.47 41.18 2.92

15 MCHI iShares ETF MSCI China Pacific Stock 9 8.08 8.69 60.29 4.72

16 PTH PowerShares ETF DWA Healthcare Momentum Specialty - Health 9 3.68 7.84 54.46 2.16

17 ROBO ExTrd Concepts Robo Glbl Robotics&Autmtn Growth 5 1.95 8.44 46.19 2.54

18 XSD SPDR ETF S&P Semiconductor Specialty - Technology 9 4.05 10.12 30.32 4.77

19 KWEB Kraneshares ETF CSI China Internet Pacific Stock 9 11.50 6.46 76.42 5.26

20 KFYP Kraneshares ETF CSI New China Growth and Income 9 0.64 -1.00 43.48 0.33

21 GXC SPDR ETF S&P China Pacific Stock 9 8.00 8.21 57.47 4.66

22 QTEC First Trust ETF NASDAQ 100 Tech Sector Specialty - Technology 7 3.23 8.55 40.93 3.06

23 IXN iShares ETF Global Technology Specialty - Technology 6 3.35 10.59 43.59 2.48

24 EMQQ ExTrd Concepts EMQQ EmrgMktsIntrnt&Ecmrc Diversified Emerging Markets 9 9.60 8.31 73.56 4.68

1 ROBO ExTrd Concepts Robo Glbl Robotics&Autmtn Growth 5 1.95 8.44 46.19 2.54

2 RYT Guggenheim ETF S&P 500 Eq Wt Technology Specialty - Technology 5 2.78 8.10 35.12 2.55

3 MTUM iShares ETF MSCI USA Momentum Factor Growth 5 2.55 9.26 39.56 1.79

4 PPA PowerShares ETF Aerospace & Defense Specialty - Unaligned 5 1.88 4.02 29.38 0.33

5 PZD PowerShares ETF Cleantech Specialty - Technology 5 3.76 3.96 32.47 2.20

6 XT iShares ETF Exponential Technologies Specialty - Technology 4 3.12 4.66 35.82 2.14

7 PXLG PowerShares ETF Russell Top 200 Pure Gr Growth 4 3.27 8.50 37.68 2.20

8 PWB PowerShares ETF Dynamic LargeCap Gr Growth 4 3.01 8.00 32.25 1.78

9 DIA SPDR ETF Dow Jones Industril Avrg Growth 3 2.91 10.64 28.30 0.63

10 IWY iShares ETF Russell Top 200 Growth Growth 4 3.22 9.99 33.14 1.87

11 MXI iShares ETF Global Materials Specialty - Natural Resources 5 6.76 9.07 32.17 2.21

12 IVAL Valueshares ETF Intn'l Quant Value Growth 5 5.45 5.68 32.37 1.82

13 FEP First Trust ETF Europe AlphaDEX Fund Foreign Stock 5 4.79 5.51 37.93 1.61

14 IPKW PowerShares ETF Intn'l BuyBack Achiev Growth 4 4.75 9.94 34.65 1.01

15 VONG Vanguard ETF Russell 1000 Growth Index Growth 3 3.20 9.43 31.56 1.88

16 IWF iShares ETF Russell 1000 Growth Growth 3 3.13 9.37 31.33 1.82

17 CUT Guggenheim ETF Timber Specialty - Natural Resources 5 4.66 7.40 31.28 1.60

18 ONEQ Fidelity ETF Nasdaq Composite Stock Fund Growth 5 3.15 8.38 31.31 2.29

19 FDT First Trust ETF Dev Mrkts Ex US AlphaDEX Foreign Stock 4 5.41 8.10 35.73 2.18

20 PWC PowerShares ETF Dynamic Market Growth 5 2.64 6.39 21.18 0.92

21 JKE iShares ETF Morningstar LargeCap Growth Growth 4 3.63 9.22 32.60 2.22

22 EWJ iShares ETF MSCI Japan Pacific Stock 3 3.17 9.80 25.71 1.99

23 JPXN iShares ETF JPX Nikkei 400 Pacific Stock 4 3.23 10.16 26.78 1.91

24 FJP First Trust ETF Japan AlphaDEX Fund Pacific Stock 5 4.19 11.04 29.17 1.87

Aggressive ETF Ranking 
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 1=Low 
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1 Mo % 

Change

3 Mo % 
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12 Mo % 

Change

Rank SYMBOL ETF Name OBJECTIVE
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Risk 

9=High 

Risk 

1 Mo % 

Change

3 Mo % 

Change

12 Mo % 

Change

Return 

Since 

12/29/17

Moderate Ranking (Excludes ETF's with Volatilities in Bands 6 - 9)
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